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TAKEOVER OF ALINTA

You are most likely aware Alinta's Board has recommended a takeover
offer by a consortium of Babcock & Brown and Singapore Power. The offer
includes a scrip component under which Alinta shareholders will receive
a pro-rata share of the APA securities Alinta presently owns. This does
not require any action from APA securityholders but we will keep you
informed of any developments. APA support the Babcock & Brown and
Singapore Power proposal recommended by the Alinta board on the
basis that it will remove the uncertainty surrounding Alinta's ownership
of APA securities. Alinta shareholders are due to vote on the proposal
by the end of August.

HEAD OFFICE

During the quarter, APA announced it had moved its head office from
Mascot to Sydney's CBD to accommodate its growing staff numbers
and increasing interaction with other CBD based organisations. Since
2000, APA's head office staff has grown nearly seven-fold to 40 full-time
employees. Our telephone (switch and extension numbers) remain the
same: + 61 29693 0000.

Our new head office address is: Our new postal address is:

HSBC Building PO Box R41

Level 19 Royal Exchange NSW 1225.
580 George Street

Sydney NSW 2000.

DISTRIBUTION CHEQUES

Our unit registry, Link Market Services Limited (Link), has advised
that there are a number of investors who have not yet presented their
distribution cheque/s. We encourage you to bank your distribution
cheque/s as soon as possible. If you have lost or misplaced your
distribution cheque/s please contact Link on (02) 8280 7132 to
arrange replacement/s.

We encourage all investors to receive distributions by direct credit
as a way of ensuring receipt of your distribution, enhancing the security
of payment and lowering our costs which benefit all of us.

You can notify Link of the Australian bank account, building society
or credit union into which you would like your payments to be
made by visiting the Link website www.linkmarketservices.com.
au, downloading a form and mailing it to Link at Locked Bag A14,
SYDNEY SOUTH NSW 1235.

HELP TO REDUCE PAPER USAGE AND
SAVE THE ENVIRONMENT

Did you know you can now receive Annual Reports, “In the Pipeline"
newsletters and subscribe for notice of major APA announcements
electronically? How? Simply go to www.linkmarketservices.com.au,

enter your SRN/HIN, surname or company name and postcode, then click on
"Communication Options” in the left hand menu bar. Alternatively, call the APA
registry on 02 8280 7132 between 8:30 am and 5:30 pm Monday to Friday.

YEAR END TIMETABLE

Event DE

Annual Meeting 30 Oct 2007
Interim Distribution payment — period ended 30 June 2007 | 28 Sep 2007
Record date of interim distribution period ended 30 June 2007 | 7 Sep 2007
29 Aug 2007

Full year results announced in Sydney
(also Webcast and Podcast)

Interim distribution payment — period ended 31 March 2007 | 29 Jun 2007

FROM THE MANAGING DIRECTOR

It has been an exciting past few months at APA and looking ahead, the
fundamentals of the business remain solid. As previously advised, our guidance
for full-year net profit after tax (excluding significant items) remains in the range
of A$58 million-A$61 million together with a full year distribution of 28 cents.

While we have seized many opportunities over the past year to grow the
business through acquisitions, we will continue to look for opportunities in
complementary businesses and only those that meet our strict investment
guidelines. We are particularly pleased that the Federal Government has
recognised the growing concern over climate change issues by proposing
the implementation of a carbon trading regime. APA is well placed to reduce
carbon emissions by delivering cleaner burning natural gas to the Australian
community.

We look forward to updating you on our performance at our full-year results,
which are due to be announced on August 29, 2007.

Whatever opportunities arise, APA and Management remains committed
to enhancing and growing your investment over the long term.

Hi1e8

Mick McCormack
Managing Director
18 June 2007
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APA Group comprises of

AUSTRALIAN PIPELINE LTD ACN 091 344 704
AUSTRALIAN PIPELINE TRUST ARSN 091 678 778
APT INVESTMENT TRUST ARSN 115 585 441
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